Upon receipt of the Owner’s documentation, OMHAR will complete its
review and notify the PM/CA of its determination generally within 5 business
days.

In cases where OMHAR determines that the contract is eligible for debt

restructuring, the PM/CA will notify the owner that a RCS is required. If the
RCS demonstrates that the rents are above market, the project will be renewed
for six months using the Contract for Entry Into OMHAR and OMHAR will

process the renewal.

Note: In cases where referral to OMHAR is necessary, CAs must return the
contract to the PM with the recommendation that the PM forward the
contract to OMHAR for review.

In cases where OMHAR determines that the Restructuring Plan would be in
conflict with applicable laws and/or agreements, OMHAR will return the case
to the Project Manager or Contract Administrator for a renewal under the
Option Four provisions.

. Section 202/8 and 515/8 Projects. Projects currently financed under Section

202 of the Housing Act of 1959 or Section 515 of the Housing Act of 1949.
However, these projects can be eligible for restructuring if refinanced with
FHA mortgage insurance. Section 202 and 811 Capital Advance projects are
not eligible because they do not have Section 8 contracts.

. SRO Mod Rehab. Projects that have an expiring contract under Section 8 of

the United States Housing Act of 1937 pursuant to Section 441 of the Stewart
B. McKinney Homeless Assistance Act.

. Section 512 (2) of MAHRA. Projects that do not qualify as eligible multifamily

housing projects pursuant to Section 512(2) of MAHRA include:
a. aproject that is not subject to a HUD-held or insured mortgage; or,

b. a project that has FHA mortgage insurance or is HUD-held with rents at or
below comparable market rents.

For an Owner of an FHA-insured or HUD-held project to claim eligibility
under 4b, they must obtain a RCS.
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